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 Q: What is the time limit for enterprise income tax reductions and exemptions? 
 

A: The first profit-making year mentioned in the provisions providing tax reduction and 
exemption from the first profit-making year refers to the first tax year for the enterprises to 
make profits after the commencement of production or business operation of the enterprises. 
The losses incurred by the enterprises at the beginning may be carried forward to subsequent 
years according to tax law. Therefore, the first profit-making year shall be the year of any 
profit earned after completely offsetting of the losses. The tax exemption and reduction years 
should be counted consecutively and shall not be prolonged simply due to the reason of 
incurring losses in the middle of the period. 
 
The enterprises with foreign investment that start business in middle of the year of making 
profits with the actual period of production or business operation less than 6 months may 
count the tax exemption and reduction period starting from the next tax year. The profits 
earned in the current year, however, should be subject to enterprise income tax according to 
law. 

 


